
1

AER Approved Regulatory Cost Allocation Method

 Attachment 2.1

31 October 2018 

 Public



,. 
PowerWater 

Phone 1800 245 092 
Web powerwater.com.au 

Record No: D2017/412112 

Container No: PM2017/2/41 

Chris Pattas 
General Manager, Network Regulation 
Australian Energy Regulator 
GPO Box 520 
Melbourne VIC 3001 

Dear Mr Pattas 

Re: Cost Allocation Method 

FILE No: 

DOC:\ /76 7 
MARS/PRISM: 

c�N u�iPtPorm1��,�N 
MELB8URNE 

�j 1 DEC 2017 ii

�=-�--�u
.-

Power and Water Corporation (PWC) is to be subject to a distribution determination made by the 
Australian Energy Regulator (AER) for the period 1 July 2019 to 30 June 2024 (the next regulatory 
control period). 

PWC requires a Cost Allocation Method (CAM) approved by the AER under rule 6.15 of the National 
Electricity Rules (NER) to allow it to comply with various provisions in the NER and the expected 
obligations contained within the Regulatory Information Notice that is to be served on the business 
later in 2017. To this end, PWC has drafted a CAM to be consistent with the cost allocation principles 
set out in Rule 6.15.2 of the NER and the Electricity Distribution Network Service Providers Cost

Allocation Guidelines (the Guidelines) published by the AER. 

Additionally, PWC has engaged with officers of the AER on an informal basis to ensure that the CAM is 
both compliant with the relevant regulatory obligations and contains sufficient information to meet 
the intentions of the NER and Guidelines. We welcomed the officers' helpful explanations of both the 
underlying principles to be addressed in the CAM, and the process for obtaining approval. 

Please find attached to this letter PWC's CAM and an explanatory document referred to within the 
CAM. 

If you have any questions about this matter, please contact Jodi Triggs 
Jodi.Triggs@Powerwater.com.au 

Yours sincerely 

Djuna Pollard 
Executive General Manager, Power Networks 
Power and Water Corporation 

l 4November 2017

--

Ill 'JI @Pow�rWaterCorp 
POWER AND WATER CORPORATION 

GPO Box 3596, Darwin NT 0801 I ABN 15 947 352 360 














































































